New Legislation Applicable to

Funding Programs

Presented at Funding Fair 2008: Erin Ragazzi,
State Water Resources Control Board — Jan. 11, 2008




New Legislation

m Four new assembly bills (AB) and one senate bill (SB) to
be discussed, as bills relate to funding

> AB 739 (Stat. 2007, Ch. 610)
> AB 1404 (Stat. 2007, Ch. 675)
> AB 1420 (Stat. 2007, Ch. 628)
> AB 1742 (Stat. 2007, Ch. 632)
> SB 1070 (Stat. 2006, Ch. 750)

m For your reading enjoyment, copies of the bills can be
found on-line under Bill Information at:

www.leginfo.ca.qgov



http://www.leginfo.ca.gov/

Quick Peek at Each Bill

m AB 7/39: Storm Water

m AB 1404: Statewide Water Measurement
Database & Water Diversions

m AB 1420: Water Conservation Measures

m AB 1742: Clean Water State Revolving
Fund (SRF) Loan Program

m SB 1070: Establish Monitoring Council



AB 739
Guidelines & Coordination

> State Water Board: develop guidelines for a
Proposition 84 storm water contamination
reduction and prevention funding program

> Department of Water Resources (DWR): develop
guidelines for Proposition 1E storm water flood
management funding program

> State Water Board and DWR: consult/coordinate
with each other, as necessary, regarding
development of Guidelines for 4 programs
related to municipal storm water management



AB 739
Storm Water Task Force

> State Water Board to appoint storm water
management task force

> Task force to advise State Water Board on
storm water management program
(requlatory & funding), which may include:

» Storm water program priorities;
» Funding criteria;

» Project selection; and

» Interagency coordination



AB 739
Storm Water: Effectiveness

> Grant recipients required to measure and report
effectiveness of funded implementation projects
(funding)

> State Water Board to develop comprehensive
guidance document for evaluating and measuring
effectiveness of municipal storm water
management programs (regulatory)

> State Water Board to promote use of quantifiable
measures for evaluating program effectiveness



AB 739
Ocean Protection Council (OPC)

> State Water Board to submit report to OPC
Including storm water and other polluted
runoff control information

> Report to summarize measures taken to
Implement priority goals and objectives of
OPC'’s strategic plan

> Report due by January 1, 2009



AB 1404
Statewide Database

> State Water Board, in conjunction with DWR, the

Ca
Ca
to

Ifornia Bay-Delta Authority (CBDA), and the
Ifornia Department of Public Health (CDPH),

prepare a report evaluating the feasibility,

cost, and means of financing a statewide water
measurement database

>

Goal: Coordinate collection, management, and use of

agricultural and urban water measurement
iInformation provided to each agency

> Report (due by January 1, 2009): initial
feasibility assessment; not final feasibility study



AB 1404
Grant Eligibility

> On or after 2012, provide monthly records
of water diversions (the entities required
to prepare reports have not yet been
specified)

» In general, terms and eligibility for any grant
or loan awarded/administered by State Water
Board, DWR, or CBDA must be conditioned on
compliance with above reporting requirement

(State Water Board may provide exception if
specified criteria Is met)



AB 1420
Implementation Required

> AB 1420 requires implementation of water
demand management measures

> Beginning January 1, 2009 Urban Water
Suppliers applying for grants or loans
need to show implementation of water
conservation measures (Section 10631 of
the Water Code)



AB 1420
Section 10631 Measures

m Section 10631 requires implementation of water
conservation measures including:

» Water survey programs for single & multi-family
residential customers;

Residential plumbing retrofits;

System water audits, leak detection & repair;
Metering for new connections & retrofit connections;
Large landscape conservation programs & incentives;
High efficiency washing machine rebates;

Public and school information programs;

Conservation programs for commercial, industrial, &
Institutional accounts;
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AB 1420
Section 10631 Measures (continued)

m Section 10631 requires implementation of
water conservation measures including:
» Wholesale agency programs;
» Conservation pricing;
» Water conservation coordinator,
» Water waste prohibition; and

» Residential ultra-low-flush toilet replacement
program



AB 1420
Eligibility Requirements

> DWR Is responsible for determining if
water conservation measures have been

Imp
> DW
to C

emented
R has 60 days, from date of request,

etermine eligibility

> State Water Board to request eligibility
verification from DWR for all relevant
funding programs



AB 1420
Exceptions

> AB 1420 provides exceptions to
Implementation of water conservation
measures

> DWR approves exceptions



AB 1420
Exceptions (continuead)

B DWR may grant exceptions to reguirements
If water supplier submits and DWR
apPpProves:

» A water conservation measure implementation
schedule

» Financing plan for implementation
» A budget for implementing measure

» Documentation that measure would not be
locally cost effective



AB 1420
Funding for Implementation

m AB 1420 allows urban water suppliers to
request grant or loan funds to implement
required measures to the extent the
request Is consistent with eligibility
requirements and the funds allocated to
State Water Board, DWR, and CBDA




AB 1742
SRF Program: Lower Interest Rate

> To extent permitted by federal law, combined
Interest and loan services rate must be set “at a
rate that does not exceed 50 percent of the
Interest rate paid by the state on the most
recent sale of state general obligation [GO]
bonds”

Addaditional information I1s availlable at SRF Table Exhibit #7222



AB 1742
SRF Program: Administrative Fee

> AB 1742 allows the State to assess
administrative fees on SRF loans, not to exceed
1% of total loan amount

> Fee to defray costs associated with
administering loans or other financial assistance
for construction of municipal treatment works,
and implementation and management of
applicable water management measures

Addaditional information I1s available at SRF Table Exhibit #7222



SB 1070
Monitoring Councll

> Bill requires California Environmental Protection
Agency and Resource Agency to establish
“California Water Quality Monitoring Council”
(the Council)

> Council to ensure water guality improvement
projects funded by State provide data showing
measurable improvement in water quality or
ecosystems

> Review previous Track 3 presentation for
Information on SB 1070 implementation



Questions?

For additional information contact:

Bill

Contact (Phone Number)

AB 739

Erin Ragazzi (916-341-5733)

AB 1404

Camilla Williams (916-327-4807)

AB 1420

Paul Johnston (916-341-5699)
Dave Todd (DWR) (916-651-7027)

AB 1742

Christopher Stevens (916-341-5898)

SB 1070

Vera Williams (916-341-5868)
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